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CONEIDENTIAL LONDON 07972 

E.O. 1 1652: GDS 

TAGS: PEOR MARR PLOS NATO GR TU SZ CY US 
SUBJECT: GREEK BASE NEGOTIATIONS AND AEGEAN ISSUE 

REF: BERN 2133, ATHENS 4223 

1. EUR ASSISTANT SECRETARY HARTMAN AND EUR/SE DIRECTOR 
HAD CONVERSATION MAY 1 1 IN LONDON WITH JOHN TSOUNIS 
COVERING STATUS OE U.S. -GREEK BASE NEGOTIATIONS AND 
EORTHCOMING GREEK-TURKISH TALKS ON THE AEGEAN. 

2. ON BASE NEGOTIATIONS, TSOUNIS EXPRESSED SATISFACTION 
WITH PROGRESS MADE TO DATE IN ATHENS. FOREIGN OEEICE WAS 
PLEASED THAT MAJORITY OF DIFFICULT ISSUES HAD NOW BEEN 
RESOLVED. TSOUNIS SAID ALL THAT REMAINED WERE SERIES OE 
FINANCIAL QUESTIONS AND IN THIS AREA GREEK GOVERNMENT HAD 
POLITICAL REQUIREMENT THAT AGREEMENT LOOK AS MUCH LIKE 
U.S.-TURKISH AGREEMENT AS POSSIBLE. IT WAS IN THIS CON- 
TEXT THAT HE WONDERED WHETHER U.S. COULD PROVIDE LETTER 
TO GREEKS COVERING POSSIBILITY OF EXIM CREDITS OVER NEXT 
LOUR YEARS. 

3. HARTMAN RECALLED PRESS STATEMENT HE HAD ISSUED IN 
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1976, AND AGREED TO LOOK INTO POSSIBILITY OP DEVELOPING 
LETTER OP KIND GIVEN TO TURKS, WHICH WOULD SATISPY GREEK 
NEEDS IN THIS AREA. 

4. AT SAME TIME, HARTMAN DISMISSED ACCURACY OR IMPOR- 
TANCE OP 86 MILLION DOLLAR FIGURE WHICH TURKS HAD USED IN 
1976 TO DESCRIBE VALUE OF .SUPPLEMENTARY EQUIPMENT THEY 
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WERE TO RECEIVE. SOME OF THIS EQUIPMENT WAS PROBABLY NO 
LONGER AVAILABLE. NO PRICE TAG HAD EVER BEEN ATTACHED BY 
THE U.S. TO ANY ITEM ON THE LIST. THUS, THIS WAS A 
WHOLLY MEANINGLESS FIGURE TO DISCUSS. IT WAS IN THIS 
PART OF CONVERSATION THAT TSOUNIS WAS REMINDED THAT IN 
SUPPLEMENTARY NOTE TURKS WERE PROMISED ACCESS TO U.S. 
DEFENSE SATELLITE COMMUNICATIONS SYSTEM. SAME OFFER HAD 
BEEN MADE TO, BUT REJECTED BY, GREECE DURING BASE NEGO- 
TIATIONS LAST YEAR. TSOUNIS SAID HE WAS UNAWARE OF 
THIS FACT. TSOUNIS DID NOT REPEAT REQUEST HE HAD MADE 
IN ATHENS TO SHIFT SOME U.S. FUNDS FROM MILITARY ASSIS- 
TANCE TO SECURITY SUPPORTING ASSISTANCE, AND THE QUESTION 
WAS NOT RAISED BY DEPARTMENT OFFICERS. 

5. TSOUNIS ACKNOWLEDGED THAT DENIAL BY GREEK GOVERNMENT 
THAT BASE NEGOTIATIONS WERE IN PROGRESS WAS SOMEWHAT 
SILLY, AND THAT THERE WOULD HAVE TO BE FORMAL ROUND TO 
CONCLUDE THE NEGOTIATIONS. IN THIS CONNECTION, TSOUNIS 
EXPRESSED PREFERENCE FOR HOLDING FINAL ROUND IN WASHING- 
TON IN NEAR FUTURE. 

6. CONVERSATION CLOSED WITH BRIEF DISCUSSION OF GREEK- 
TURKISH AEGEAN NEGOTIATIONS. TSOUNIS ACKNOWLEDGED THAT 
PROCEDURAL IMPASSE MAY HAVE BEEN BROKEN BY CAGLAYANGIL- 
BITSIOS CONVERSATION IN STRASBOURG LAST MONTH, AND THAT 
HE WOULD PROCEED TO PARIS FOR TALKS ON JUNE L CAUTIOUSLY 
OPTIMISTIC THAT SOME PROGRESS MIGHT BE MADE. TSOUNIS 
ACKNOWLEDGED THAT TURKS HAD NOT OBJECTED TO THE FOUR 
PRINCIPLES WHICH BITSIOS HAD OUTLINED ORALLY TO 
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CAGLAYANGIL, AND THAT GREEKS HAD ACCORDINGLY AGREED TO 
BACK OFF INSISTING ON PRIMACY OF LEGAL COMMITTEE TO WORK 
OF "POLITICAL EXPERTS." TWO GROUPS COULD NOW WORK IN 
TANDEM AND PASS IDEAS AND CONCLUSIONS BACK AND FORTH TO 
ONE ANOTHER. 
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